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LIMITED OFFICIAL USE ALGIERS 2994 
E.O. 11652: N/A 

TAGS: EFIN, ENRG, ETRD, AG, IT, TS 

SUBJECT: ALGERIA/ITALY GAS PIPELINE PROJECT REPORTED SHELVED 
REF: ALGIERS 2583 (NOTAL) 

1 . BEGIN UNCLASSIFIED: OFFICIAL DAILY EL MOUDJAHID 
FOR DECEMBER 25 REPORTS THAT SONATRACH AND ITALIAN 
HYDROCARBON GROUP ENI HAVE DECIDED TO DROP ALGERIA/ 
TUNISIA/ITALY GAS PIPELINE PROJECT AND OPT FOR LNG 
SOLUTION. LNG CONTRACT REPORTED TO CALL FOR 8.5 BILLION 
CUBIC METERS A YEAR FOR 20 YEARS FROM 1982. LNG TO 

BE LOADED AT SKIKDA. END UNCLASSIFIED. 

2. BEGIN LIMITED OFFICIAL USE: ITALIAN EMBASSY SOURCE 
CONFIRMS SHELVING OF PIPELINE PROJECT. SOURCE SAYS 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 ALGIER 02994 261703Z 

PIPELINE WAS THE MOST ECONOMIC SOLUTION TO DELIVERY 
PROBLEM AND POSED NO INSURMOUNTABLE TECHNICAL DIFFICULTIES 
BUT NEGOTIATIONS WITH TUNISIA BROKE DOWN FOR POLITICAL 
REASONS. (HE MENTIONED BOURGUIBA'S IRRITATION OVER 
FREQUENT ALGERIAN VERBAL ATTACKS ON HIM. TUNISIAN 
CHARGE HERE TOLD US MAIN STUMBLING BLOCK WAS QUESTION 
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OF 'TUNISIAN SOVEREIGNTY OVER PIPELINE" ON TUNISIAN 
TERRITORY.) ITALIAN SOURCE SAYS LNG WILL HAVE TO COME 
FROM NEW PLANT NOT YET ON DRAWING BOARD. 

3. COMMENT: AS REFTEL POINTS OUT , ALGERIA HAS 
ALREADY CONTRACTED FOR SALES OF SOME 75 TO 78 BILLION 
CUBIC METERS OF LNG PER YEAR. MAXIMUM LIQUEFACTION 
CAPACITY PRESENTLY PROJECTED IS 79.5, SO ADDITIONAL 
LIQUEFACTION FACILITIES WILL BE NEEDED TO SUPPLY 
ITALY IF EXISTING SALES CONTRACTS ALL RESULT IN 
ACTUAL SHIPMENT OF THE FULL AMOUNTS IN THE CONTRACTS. 
THE 1982 DATE SEEMS OPTIMISTIC IN VIEW OF TRACK 
RECORD OF BUILDING LNG PLANTS IN ALGERIA. 

LYNE 


LIMITED OFFICIAL USE 
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